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CITY OF KINGSTON T4 A
Office of the Mayor (

mayor@Kkingston-ny.gov

Steven T, Noble
Mayor

September 30th, 2022

Honorable Andrea Shaut
President of the Common Council
Kingston City Hall

420 Broadway

Kingston, New York 12401

Dear President Shaut,

My office has received the attached correspondence from Pennrose NY Developer, LLC. [ am forwarding the
document to Common Council for your review, Pennrose LLC has expressed interest in presenting their project
and the Pilot to the Finance Committee.

Respectfully submitted,

5’%’2———-—1
Steven T. Noble
Mayor

City Hall- 120 Broadway + Kingston, New York 12401 - (845)331-3902 - Iax (845) 384-3904, - www.kingston-ny.gov
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VIA ELECTRONIC DELIVERY
September 27, 2022

Mayor Nable

City Hall

420 Broadway
Kingston, NY 12401

RE: Golden Hill Apartments Request for Article Xi Real Property Tax Exemption

Dear Mayor Noble,

| am writing as a follow up to our discussions in recent months regarding the proposed PILOT for Golden
Hill (the, “Project"). The Golden Hill mixed-use project envislons a comprehensive approach to the
transformation of the former site of the Ulster County Jail. The vision for Project includes delivery on
Ulster County’s Green New Deal initiatives and providing new Intergenerational mixed-income housing
opportunities for the Hudson Valley region. Since commencing public community engagement in July
2021, Pennrose has actively worked with the Ulster County Housing Development Corporation (UCHDC),
the County of Ulster, the City of Kingston, Family of Woodstock, elected officials, local community-based
organizations, and residents to craft a unified vision In support of the City of Kingston’s 2025
Comprehensive Plan, and to promote the community’s diverse needs and nurture residents for
generations to come,

The fruition of those efforts is a 100% affordable, 164-unit mixed-use community that will provide
housing for seniors, families, and special needs populations. Jointly, Pennrose and its non-profit joint
venture partner, Famlly of Woodstock, are working alongside the County of Ulster to demolish the old
Jall bullding and develop this new neighborhood. The property has been designed with Input from
community members and Is envisioned to be net-zero energy property with integrated renewable
energy generation. Residents will enjoy an inviting community center, a fitness center, a new childcare
center operated by Family of Woodstock, programmed open space, and a trail connection to the Empire
State trail network

To meet these goals, Pennrose respectfully requests consideration of a real property tax abatement
pursuant to Article X of the New York Private Housing Finance Law (“Article XI”). Under Article Xl a
complete or partial Payment In Lieu of Taxes (“PILOT”) can be authorized to an affordable housing
project in order to ensure its ongoing financial viability during the term of its regulatory agreement. The
terms of the requested PILOT, which are more fully described in the draft resolution attached herewith
as Exhibit A and a draft form of PILOT agreement enclosed as Exhibit B, would Include:

i.  Annual taxes beginning in the first calendar year following 100% occupancy of $350 per dwelling
unit per year, with the possibility of increasing to $619 per unit per year in the event that the
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project Is competitively awarded eight (8) Project-based Section 8 Vouchers from New York
State Homes and Community Renewal {"HCR");

il.  Escalation of 2.00% per year;

ili.  Aterm of 40 years, coinciding with the period of the affordable housing regulatory agreement
to be recorded against the property by HCR at the time of construction finance closing; and,

iv.  Profit sharing by the City in the amount of 6.00% of Surplus Cash Flow from annual property
operations.

in support of the ongoing consideratlon of the PILOT requested herein, please find the Project’s financlal
projections Included hereunder as Exhibit C.

The Development Team is committed to making a substantial positive impact for the Clty of Kingston. In
addition to ongoing PILOT payments, the Project will provide greater than $1 Million in revenue to the
City of Kingston via an Investment into the City's Recreation Trust Fund of $480,000, and upfront PILOT
fee of $250,000, Building and Planning Department fees and various other payments. The project will
ensure that 20% of the dollar value of covered construction contacts, and 50% of the aggregate number
of new construction hires comes from local workers and businesses. The Kingston School District has
reviewed the project and determined it will not have an adverse impact on the District’s capacity.
Lastly, the Development Team is committed to installing the improvements required by the Planning
Board Including the emergency gate at Glen Street, the traffic signa! at the intersectlon of State Route
32 and Golden Hill Drive, and the property’s stormwater management system prior to issuance of a
Certificate of Occupancy.

We thank the City of Kingstan for its continued support of the Project and conslderation of this proposal.

Sincerely,

PENNROSE NY DEVELOPER, LLC

Dylan Salmons
Regional Vice President

43 Man Steet | Sulte 3391 Broaklyn, MY 112001 [0 267 906 UGl
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Exhibit A - Common Council Resolution
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RESOLUTION NUMBER

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF KINGSTON
AUTHORIZING THE EXECUTION OF A PAYMENT-IN-LIEU OF TAX (“PILOT")
AGREEMENT BY AND AMONG THE CITY OF KINGSTON, GOLDEN HILL
HOUSING DEVELOPMENT FUND CORPORATION AND GOLDEN HILL OWNER
LLC

WHEREAS, the City of Kingston (the “City™) desites to encourage a sufficient supply of
adequate, safe and sanitary dwelling accommodations properly planned for persons with low
income; and

WHEREAS, Golden Hill Housing Development Fund Corporation (the "HDFC"), a to-
be-formed New York not-for-profit corporation to be sponsored by the Family of Woodstock, Inc.
and established pursuant to Article XI of the New Yotk Private Housing Finance Law (the
“PHFL"), and Golden Hill Owner LLC (the “LLC"), a New York limited liability company, have
identified property located at | | Golden Hill Drive (Tax Identification Number 56.40-1-
19.300 Lot 3A),City of Kingston, County of Ulster, State of New York, as described on Exhibit
A attached hercto and made a part hereof (the “Land”), which Land and improvements thercon
arc now commonly known as the Old Jail site, for the purpose of redcveloping a housing project
for persons of low income, said project to consist of: (i) the acquisition of leasehold title to the
Land; and (ii) the construction of several new, highly efficient buildings containing 164 units of
housing for persons of low income and related improvements to be known as Golden Hill (the

“Project"); and

WHEREAS, the LLC and the HDFC have been, or will be, formed for the purpose of
providing residential rental accommodations for families and persons of low income; and

WHEREAS, the HDFC will acquire fee title to the Land, as nominee for the LLC, and
will convey its equitable and beneficial interests in the Land to the LLC in furtherance of the
development of the Project; and

WHEREAS, the HDFC’s and the LL.C’s plan for the use of the Land constitutes a “housing
project” as that term is defined in the PHFL; and

WHEREAS, the HDFC will be organized as a “housing development fund company” as
the term is defined in Section 572 of the PHFL and Section 577 of the PHFL authorizes the City
Council to exempt the Project from real property taxes; and

WHEREAS, the HDFC is, or will be, on the commencement date of the PILOT Agreement
contemplated herein, a member of managing member of the LLC; and

WHEREAS, the LLC and the 1IDFC will be willing to enter into a PILOT Agreement
wherteby they will make annual payments in licu of taxes to the City, for the benefit of the City,
the County of Ulster, the Kingston City School District and all other applicable Taxing
lurisdictions as set forth in the PILOT Agreement presented to the City Council for approval,



NOW THEREFORE, BE IT RESOLVED that the City Council hereby exempts the
Project from real property taxes to the extent authorized by Section 577 of the PHFL, and approves
the proposed PILOT Agreement by and among the City (on behalf of itself and all other Taxing
Jurisdictions), the LLC and the HDFC, in substantially the form presented at this meeting,
providing for annual payments as set forth in such agreement; and it is

FURTHER RESOLVED, that the Mayor of the City is hereby authorized to execute and
deliver the foregoing PILOT Agreement on behalf of the City; and it is

FURTHER RESOLVED, that this resolution shall take effect immediately.

Approved as to form, _ 2022

Barbara Graves-Poller, Esq., Corporation Counsel

Duly adopted by the City Council Approved:
on the day of 2022, Veto:
Not Endorsed:
CERTIFICATION

The undersigned, being the duly elected Clerk of the City of Kingston, hereby certifics that the
attached is a truc, correct and complete copy of certain resolutions unanimously adopted by the
City Council of the City of Kingston on » 2022 and such resolutions have not been
modified, amended or repealed and are in full force and effect as of the date hereof,

Name:
Title:



EXHIBIT A

Description of the Land
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AGREEMENT FOR PAYMENT IN LIEU OF TAXES (PILOT)
BY AND AMONG THE CITY OF KINGSTON, GOLDEN HILL HOUSING
DEVELOPMENT FUND CORPORATION AND GOLDEN HILL OWNER LLC

THIS AGREEMENT FOR PAYMENT IN LIEU OF TAXES (the “Agreement™),
dated » 2022, by and among the CITY OF KINGSTON, NEW YORK, a
New York incorporated municipality, having its principal office located at 420 Broadway,
Kingston, New York 12401 (the “City”), GOLDEN HILL HOUSING DEVELOPMENT
FUND CORPORATION, a to-be-formed New York not-for-profit corporation formed pursuant
to Article X1 of the Private Housing Finance Law of the State of New York (the “PHFL.”), having
its principal office located at c/o Family of Woodstock, Inc, 31 Albany Avenuec Kingston, NY
12401 (the “HDEC”), which HDFC will hold title to the Property (as hereinafter defined) for the
benefit of GOLDEN HILL OWNER LLC, a New York limited liability company, having its
principal office located at 230 Wyoming Avenue, Kingston, Pennsylvania 18704 (the “LLC").

WHEREAS, the HDFC is, or will become, the nominal fee owner, and the LLC is, or will
become, the beneficial and equitable owner, of certain real property located in the City of Kingston,
County of Ulster, State of New York, as more particularly described in Exhibit A attached hereto
and incorporated herein by reference (the “Property”); and

WHEREAS, the HDFC is a not-for-profit corporation established pursuant to Section 402
of the Not-For-Profit Corporation Law and Article XI of the PHFL; and

WHEREAS, the LLC has been, and the HDFC has been or will be, formed for the purpose
of providing residential rental accommodations for persons of low-income; and

WHEREAS, the LLC will develop, own, rehabilitate, construct, maintain and opcrate a
housing project for persons of low income at the Property, anticipated to consist of 164 residential
rendal units for persons of low income and related improvements to be known as Golden Hill (the

“Project”); and

WHEREAS, the HDFC’s and the LLC’s plan tor the use of the Property constitutes a
“housing project™ as that term is defined in the PHFL; and

WHEREAS, the HDFC is, or will be, a “housing development fund company” as the term
is defined in Section 572 of the PHFL; and

WHEREAS, pursuant to PHFL Section 577, the local legislative body of a municipality
may exempt the real property of a housing project of a housing development fund company from
local and municipal taxes, including school taxes, other than assessments for local improvements,
to the extent of ull or a part of the value of the property included in the completed project; and

WHEREAS, the City Council of the City of Kingston, New York, by Resolution No.
___ adopted ., 2022, approved and authorized the

execution of this Agrecment; [CONFIRM THE TAXING JURISDICTION]

NOW, THEREFQRE, it is agreed as follows:

L. Pursuant to Section 577 of the PHFL, the City, on behalf of itself, the County, the
School District and any other applicable Taxing Jurisdictions (as defined herein) hereby exempts

1123566 5



from local and municipal taxes, other than assessments for local improvements, one hundred
pereent (100%) of the value of the Property, including both the land and the improvements
included in the Project. “Local and Municipal Taxes” shall mean any and all real estate taxes
levied by Ulster County (“County™), the City of Kingston (“City"), the Kingston City School
District (“8 i ") or other affected laxing jurisdiction (as defined in Subdivision 1(b) of
Section 577 of the PHFL) which hag Jurisdiction over the Property (collectively, the “Taxing
urisdictions”™), and intending to bind the applicable ‘Taxing Jurisdictions to the fullest extent
provided under Section 577 of the PHFT.,

3 Commencing in the first full year after the issuance of a certificate of occupancy
for the Project, and continuing for so long as the exemption hereunder continues, the LLC shall
make annual payments in licu of tuxes (“PILOT™) to the City in the amount set forth in this section,
which payments shall be made in satisfaction of all amounts due for and cover all Local and
Municipal Taxes owed in connection with the Property and the Project, and which payments shall
be shared by (he Taxing Jurisdictions on the same basis as property taxes would be shared if the
Property and the Project were fully taxed or as otherwise agreed to by the Taxing Jurisdictions.
The PILOT shall be in the initial amount of Three Hundred Fifty and 00/100 Dollars ($350.00) per
dwelling unit per year (prorated for the year in which said certificate of occupancy is issued),
which amount shal increase annually by two percent (2%).

In addition to the foregoing, the LLC will make an additional PILOT payment on an
annual basis retroactively (i.c. for and based on the prior year) (o the extent of Surplus Cash, if
any, not to exceed six percent (6.0%) of Surplus Cash. For purposes of this Agreement,

4. The tax exemption provided by this Agreement will continue for the term described
above provided that the Property and the Project continue to be used as housing facilities for
persons of low income and (i) the HDFC and the LLC own and operate the Property and the Project
in conformance with Article XTI of the PHFL; or (i) the HDEC and the LLC assume legal and
beneficial fee ownership of the Property and the Projeet, respectively, and operate the Property
and the Project in conformance with Article X| of the PHFL,; or (iii) in the event an action is
brought to foreclose a mortgage upon the Property, and the legal and beneficial interest in the
Property and the Project shall be acquired at the foreclosure sale or from the mortgagee, or by a

2
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conveyance in lieu of such sale, by a housing development fund corporation organized pursuant to
Article XI of the PHFL, or by the Federal government or an instrumentality thereof, or by a
corporation which is, or by agresment has become subject to the supervision of the superintendent
of banks or the superintendent of insurance, and such successor in interest operates the Property
and the Project in conformance with Article XI of the PHFL.

5. The failure to make the required payment will be treated as failure to make payment
of taxes and will be governed by the same provisions of law as apply to the failure to make payment
of taxes, including but not limited lo enforccment and collection of taxes to the extenl permitted
by law.

6. All notices and other communications hereunder shall be in writing and shall be
sufficiently given when delivercd to the applicable address stuted above (or such other address as
the party to whom notice is given shali have specified to the party giving notice) by registered or
certified mail, return receipt requested or by such other meuns as shall provide the sender with
documentary evidence of such delivery.

7. This Agreement shal! inure to the benefit of and shall be binding upon the City, the
LLC, the HDFC and their respective successors and assigns, including the successors in (nterest
of the LLC and the HDFC. There shall be no assignment of this Agreement except with consent
of the other party, which consent shall not be unreasonably withheld.

8. IFany provision ofthis Agreement or its application is held invalid or unenforceable
to any extent, the remainder of this Agreement and the application of that provision to other
persons or circumstances shall be enforced to the greatest extent permitted by law.

9. This Agreement may be executed in any number of counterparts with the same
effect us if all the signing parties had signed the same document. All counterparts shall be
construed together and shall constitute the same instrument,

10.  This Agreement constilutes the entire agrecment of the parties relating to payments
in lieu of taxes with respect to the Property and supersedes all prior contracts, or agreements,
whether oral or written, with respect thereto.

11.  Each of the parties individually represents and warrants that the cxecution, delivery
and performance of this Agreement, (i) has been duly authorized and does not require any other
consent or approval, (li) does not violate any article, by-law or organizational document or any
law, rule, regulation, order, writ, judgment or decree by which it is bound, and (iii) will not result
in or constitute a default under any indenture, credit agreement, or any other agreement or
instrument to which any of them is a party. Each party represents that this Agreement shall
constitute the legal, valid and binding agreement of the parties enforceable in accordance with its
terms.

12.  This Agreement shall be governed by and construed in accordance with the laws of
the State of New York,

13.  Any litigation arising out of this agreement shall be venued in Ulster County
Supreme Court or the appropriate federal district court exercising jurisdiction over Ulster County.

Signatures on following page

3
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IN WITNESS WHEREQF, the City, the HDFC and the LLC have caused this Agrecment
to be executed in their respective names by their duly authorized representatives and their
respective seals to be hereunder affixed, all as of the date above-written.

CITY OF KINGSTON, NEW YORK

By:

Name:
Title:

STATE OF NEW YORK
SS.:
COUNTY OF

Nt N’ N

On the __ day of in the year 2022 before me personally appeared
R » personally known to me or proved to me on the basis of satisfactory evidence
to be the individual whose name is subseribed to the within instrument and acknowledged to me
that s/he executed the same in her/his capacity, and that by her/his signature on the instrument, the
individual, or person upon behalf of which the individual acted, executed the instrument.

NOTARY PUBLIC

Signatures continue on Jollowing page.
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GOLDEN HILL HOUSING DEVELOPMENT

FUND CORPORATION
By:
Name:
Title:
STATE OF NEW YORK )
) SS.:
COUNTY OF )
On the day of in the year 2022, before me personally
appeared , personally known to me or proved to me on the basis of satisfactory

evidence to be the individual whose name is subscribed to the within instrument and acknowledged
to me that s/he executed the same in her/his capacity, and that by her/his signature on the

instrument, the individual, or person upon behalf of which the individual acted, executed the
instrument,

NOTARY PUBLIC

Signatures continued on following page.
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GOLDEN HILL OWNER LLC,
By: Golden Hill MM LLC, its Managing Member,
By: Pennrose NY LLC, its Member,

By:  Pennrose Holdings, LLC, its Managing

Member
By:
Name:
Title:
STATE OF NEW YORK )
) SS.:
COUNTY OF )
On the day of __ in the year 2022, beforc me personally
appeared > personally known to me or proved to me on the basis of satisfactory

evidence to be the individual whose name is subscribed to the within instrument and acknowledged
to me that s/he executed the same in her/his capacity, and that by her/his signature on the
instrument, the individual, or person upon behalf of which the individual acted, executed the
instrament.

NOTARY PUBLIC

1123566.5
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RESOLUTION 189 OF 2022

RESOLUTION OF THE COMMON COUNCIL OF THE CITY OF KINGSTON,
NEW YORK, ADOPTING A POLICY FOR DISPOSITION OF SURPLUS CITY-
OWNED PROPERTY ACQUIRED THROUGH THE TAX FORECLOSURE
PROCESS

Finance/Audit Committee: Alderman Scott-

Sponsored By: Childress, Schabot, Hirsch, Olivieri, Hill

WHEREAS, Section 1166 of the Real Property Tax Law authorizes the City of Kingston
to sell and convey “real property acquired through foreclosure proceedings either with or
without advertising for bids, notwithstanding the provisions of any general, special or
local law,” subject to approval of the majority of the Common Council; and

WHEREAS, land banks are not-for-profit corporations created to serve the public
interest by taking control of and redeveloping vacant or abandoned properties; and

WHEREAS, pursuant to New York State Land Bank Act, the City of Kingston may
convey real property to a land bank upon such terms and conditions that the City deems
appropriate; and

WHEREAS, the Empire State Development Board approved Kingston City Land Bank
on March 29, 2018, to serve the public interest as a not-for-profit corporation that takes
control of and redevelops vacant and abandoned properties; and

WHEREAS, Strategy 2.3.1 of the Kingston 2025 Comprehensive Plan states that the
City of Kingston should “promote home ownership by low-and moderate-income
households;” and

WHEREAS, the Common Council finds that the annexed disposition policy, which
prioritizes transferring surplus City-owned property to the Kingston City Land Bank, will
advance revitalization goals set forth in the Kingston 2025 Comprehensive Plan,
accelerate the citywide production of housing at all income levels, and stimulate
economic growth:

NOW, THEREFORE, BE IT RESOLVED BY THE COMMON COUNCIL OF
THE CITY OF KINGSTON » NEW YORK, AS FOLLOWS:

SECTION 1. That the City of Kingston shall follow the annexed disposition plan for
transferring ownership of surplus City-owned properties acquired through the “in-rem”
delinquent tax lien foreclosure process.







SECTION 2. that the Mayor is hereby authorized to sign any and all documents,
including quitclaim deeds, conveying the City of Kingston’s interest in surplus property
in accordance with the annexed disposition policy.

SECTION 3. That the properties identified in Resolution 245 of 2021 are subject to
Section B of the deposition policy’s General Provisions but shall be exempt from al]
other terms annexed hereto,

SECTION 5. That this resolution shall take effect immediately,

Submitted to the Mayor this day of Approved by the Mayor this day of
22022 B 2022
Elisa Tinti, City Clerk Steven T. Noble, Mayor

Adopted by Council on _ ., 2022







SECTION 2. that the Mayor is hereby authorized to sign any and all documents,
including quitclaim deeds, conveying the City of Kingston’s interest in surplus property
in accordance with the annexed disposition policy.

SECTION 3. That the properties identified in Resolution 245 of 2021 are subject to
Section B of the deposition policy’s General Provisions but shall be exempt from al]
other terms annexed hereto,

SECTION 5. That this resolution shall take effect immediately.

Submitted to the Mayor this day of Approved by the Mayor this day of
- , 2022 2022
Elisa Tinti, City Clerk Steven T. Noble, Mayor

Adopted by Council on 3 _.2022
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Steven ‘T, Noble
Mayor

July 29th, 2022

Honorable Andreg Shaut
President of the Common Council
Kingston City Hall

420 Broadway

Kingston, New York 1240]

Re: City of Kingston Disposition Policy
Dear President Shaut,

The Kingston City and Bank was established in 2018 with the explicit purpose of rehabilitating the City’s
vacant tax-foreclosed housing stock and retumning them to the tax rolls, Over the past few years, the Common
Council has agreed (o dispose of City-owned property to the Kingston City Land Bank (KCLB) for the full
price of the back taxes. However, it has done so without the guidance of a clear disposition policy.

KCLB and other parties that might wish to acquire and redevelop City-owned properties. Most importantly, it
would clarify which City-owned properties the Land Bank would receive and the funding it would need (o
acquire and rehabilitate cach property. This would accelerate the overall redevelopment timeline, thereby
allowing the KCLB (o sell cach property more quickly as an affordable homeownership opportunity, At a time

Respectfully submitted,

Steven T. Noble
Mayor

City Hall- 4190 Broadway - Kingston, New York 12401 » (845)334-3902 - 1o (845) 334-3904 * www.kingslon-ny.gov






Disposition Plan Provisions

The City will henceforth dispose of all properties it acquires through the “in rem” tax lien
foreclosure process in the following preferential order, subject to the stated conditions:

L For all properties, irrespective of the amount of outstanding taxes and Sfees due:

The City may, in its discretion retain and/or alternately dis erly for any reason.
Within 60 days of the City’s acquisition of a property through the “in rem” delinquent tax lien
foreclosure process, the Mayor of Kingston shall determine whether such property should be
retained,

Ir, For one- or two-unit residential properties with less than $30,000 in outstanding
taxes and feey (including those yet to be billed) associated with the parcel preceding,
during and post foreclosure:

The City will offer such properties to the Kingston City Land Bank.

with the parcel preceding, during, and post foreclosure. The City has discretion to extend this offer
period to facilitate the Kingston City Land Bank’s property inspection and due diligence
procedures. The Kingston City Land Bank shall communicate its acceptance or rejection of
properties via resolution of the Kingston City Land Bank Board of Directors.

B. The Kingston City Land Bank is required to take title to a property within 90-days ol Common
Council Resolution approving the conveyance of the property., If the Kingston City l.and Bank
fails to take title 1o a property within this 90-day period, the City will follow the provisions of
Section IV for that property.

C. The Kingston City Land Bank shall remit an additional payment to the City within 30 days of
the sale of each property received in accordance with this disposition policy. The payment due to

o Pr trehased by end-user households below 80% AMI): the lesser
of $7,000 or the full amount of outstanding taxes and fees (including those yet to
be billed) associated with the parcel preceding, during and post foreclosure;

o Properties in Tier 2: (purchased by end-user households between 80-100% AMI):
the lesser of $13,000 or the full amount of outstanding taxes and fees (including
those yet to be billed) associated with the parcel preceding, during and post
foreclosure;

o Properties in Tier 3 ( purchased by end-user households between 100-130% AMI):
the lesser of $18,000 or the full amount of outstanding taxes and fees (including
those yet to be billed) associated with the parcel preceding, during and post
foreclosure:







o Properties in Tier 4 (purchased b end-user households above [30% AMI : The full
amount of outstanding taxes and fees (including those yet to be billed) associated
with the parcel preceding, during and post foreclosure, plus 10% of the net sales
revenue. Net sales revenue is defined as the total sales price minus closing costs,

D. The Kingston City Land Bank will assume responsibility for the above-listed payment
obligations when it sells properties directly to end-user households and when it conveys properties
received in accordance with this disposition policy to for-profit and not-for-profit corporations,
which then sell property (o end-user households.

E. The City may dispose of any property that the Kingston City Land Bank declines to purchase
during the 90-day option period in accordance with Section [V below.

H1.  For vacant tand with less than $30,000 in ouistanding taxes and fees (including those
yet to be billed) associated with the parcel preceding, during and Post foreclosure;

The City will convey such land to the Kingston City Land Bank.

A. The Kingston City Land Bank shall have a 90-day option to purchase such land for $1.00, This
90-day offer periad begins to run when the City communicates an offer notice to the Kingston City
Land Bank. This offer letter will include the total of all delinquent taxes and fees associated with
the parcel preceding, during, and post foreclosure. The Kingston City Land Bank shall
communicate its acceptance or rejection of properties via resolution of the Kingston City Land
Bank Board of Directors. The City has discretion to extend this offer period to facilitate the

Kingston City Land Bank’s property inspection and due diligence procedures.

B. The Kingston City Land Bank is required to take title to a property within 90-days of Common
Council Resolution approving the conveyance of the property. If the Kingston City Land Bank

fails to take title to a property within this 90-day period, the City will follow the provisions of
Section IV for that property.

C. The Kingston City Land Bank shall remit an additional payment to the City within 30 days of

the sale of cach transferred property. The payment due to the City for each property will be
calculated as follows:

o Ifthe Kingston City Land Bank sells the property for a purchase price that excecds any
and ail outstanding taxes and Jees (including those yet io be billed) associated with the
parcel preceding, during and post foreclosure, the Kingston City Land Bank will pay the
City the full amount of outstanding taxes and fees (including those yet to be billed)
associated with the parcel preceding, during, and post foreclosure.,

© Ifthe Kingston City Land Bank sells the property for less than the outstanding taxes and
fees (including those taxes and fees yet to be billed) associated with the parcel preceding,

closing costs.

IV.  For all other “in-rem” tax foreclosed commercial and residential propetities,
including those with one- or two- unit residential buildings Jor which $30,000 or more
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in oulstanding billed taxes and Jees (including those yet to be billed) associated with
the parcel preceding, during, and post foreclosure are due, as well as all propertiey
not accepted by the K, ingston City Land Bank during its option period, the follo wing
disposition options apply:

A. The City of Kingston shall develop a public Request for Proposals (RFP) drafted to advance
housing goals identified in the City’s Comprehensive Plan and the revitalization objectives set
forth in General Municipal Law §§ 505 and 907, The City of Kingston shall issue this RFP in
accordance with jts established procurement rules.

B. If the City fails to receive qualified responses to the RFP or if the City rejects the proposals
received or if the Common Council fails o approve the conveyance of any property to an RFp
Respondent, the City shall hold a public auction and sell the property to the highest bidder-.

General Provisions
~=neral Frovisions

A. The Kingston City Land Bank shall not convey any property acquired from the City of Kingston
back to the property’s immediate former owner(s) for less consideration than the amount of any
and all delinquent taxes and fees associated with the parcel preceding, during and post foreclosure

the negotiation or preparation of the sale and closing process of properties title to which has been
acquired by the City through the “In Rem delinquent tax lien foreclosurc process, have access to
knowledge or information about a parcel conveyed by the City to the Land Bank or about the
present or proposed use of ncarby parcels through his or her City position, which knowledge or
information is not accessible to the general public, or who have the authority to appoint employees
who have any of the foregoing powers or access to the foregoing information, are specifically

precluded from purchasing propertics conveyed to the [.and Bank by the City during and for two
(2) years after the termination of their City employment or term of office,

C. This resolution is intended to incentivize the production of low-to-moderate af fordable housing
Opportunities in the City of Kingston, Accordingly, it is expected that at least 65% of all one- or
(wo-unit residential properties sold by the Kingston City Land Bank are disposed to households at
or below 130% of Area Median Income for Ulster County.

D. The Kingston City Land Bank wil| provide the Corporation Counsel and Comptroller of the
City of Kingston with a quarterly report on the properties subject (o this Disposition Plan that were
acquired and/or sold by the Kingston City Land Bank in the preceding quarter and must include
information sufficient for the City of Kingston to ensure compliance with these provisions.
Notwilhstanding any other provision herein, the C ity of Kingston may decline to offer property to
the Kingston City Land Bank if the Land Bank fails to provide quarterly reports or i those reports
indicate honcompliance with either these Disposition Plan’s provisions or the City’s
Comprehensive Plan. The City shall then have (he right Lo offer property to another affordable
housing non-profit under the conditions of this Disposition Plan.






ITHE CITY OF KINGSTON coMMON COUNCIL

FINANCE AND AUDIT
COMMITTEE REPORT

REQUEST DESCRIPTION

INTERNAL TRANSFER CONTINGENCY TRANSFER TRANSFER
AUTHORIZATION ___ BUDGET MODIFICATION BONDING REQUEST
CLAIMS ZONING OTHER

DEPARTMENT: Housing

Cstimated Financial Impact: § o Signature

DATE: 09/14/2022

Description:
ADOPTING A POLICY FOR DISPOSITION OF SURPLUS CITY-OWNED PROPERTY
ACQUIRED THROUGH THE TAX FORECLOSURE PROCESS

— e

Motion by é/_l @ e e

Action Required:

SEQRA Decision:
Type I Action
Type II Action
Unlisted Action

Negative Declaration of Environmental Significance:

Conditioned Negative Declaration:

—_—

Seek Lead Agency Status:

Positive Declaration of Environmenta] Significance:

F\ Comm?ttm_ o @!TJ_S —
NO

? l/f

7 Rc%nolds gcoti gghilgreés. Ward 3, i

Micl cle Hirsch, Ward 9
A Hnak ﬁ 2JSc
3;»«:113/%@0!, ard 8







FINANCE/AUDIT COMMITTEE
Wednesday, February 8th at 6:30 PM.

1- Comptroller's Update
2 - Request to Clean Liens - RUPCO (Noe Del Cid)

3 - Budget Transfer for KFD - Chief Rea

4 - Budget Transfer for KPD - Chief Tinti

5 - Budget Transfer for Building Safety - S. Knox

6 - Budget Transfer for Parks & Rec - L. Timbrouck

7 - Two Budget Transfer for Grants - R, Devitt-Frank

8 - Three Budget Transfers for DPW - E. Norman

9 - DRI Grant - J. Schultheis

10 - Emergency Funds for Water Leak at 623-629 Delaware Ave - B. Starodaj
11 - Birchwood Village PILOT - Mayor Noble

12 - Covid Pay Union Employees - Mayor Noble

13 - Covid Pay Management - Mayor Noble

14 - Covid Pay Env. Education - J. Tuey

15 - Budget Transfer for Comptroller - J. Tuey

16 - Budget Transfer for Comptroller

OLD BUSINESS

1- Golden Hill Pilot
2- Disposition Policy



